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PROFIT WARNING

This announcement is made by the Company pursuant to Rule 13.09 of the Listing Rules.

The Company expects that the audited net profit of the Group for the year ended 30 June 2007 may
experience a decline compared with that for the same period of 2006.

This announcement is made by Solartech International Holdings Limited (the “Company”) pursuant to
Rule 13.09 of the Listing Rules.

The Company wishes to announce that it expects that the audited consolidated net profit of the Company
and its subsidiaries (the “Group”) for the year ended 30 June 2007 may experience a decline compared
with that for the same period of 2006.

After preliminary calculations by the Company’s management based on the management accounts of the
Group, it is expected that the Group may experience a decline in its audited consolidated net profit
compared with that for the same period of 2006, because of various factors, including a decrease in gross
profit margin due to significant increases of overheads and labour costs, net losses on derivative financial
instruments which mainly comprised copper forward contracts and foreign exchange forward contracts,
an increase in operating expenses due to higher depreciation expenses, additional staff costs and related
expenses resulting from new operations in Kunshan and Shang Hang and a significant increase in finance
costs due to high interest expenses resulting from a higher level of working capital requirement which
arose from high copper prices, and notional interest charged for the zero-coupon convertible notes issued
on 9 May 2006. The amount of such anticipated decrease is subject to adjustment and confirmation by the
Company’s auditors.

This profit warning announcement is only based on the preliminary calculations by the Company’s
management according to the management accounts of the Group. Investors should read the Company’s
results announcement for the year ended 30 June 2007 carefully, which is expected to be published
before 26 October 2007.

Shareholders of the Group should exercise caution when dealing in the shares of the Company.
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